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Blow the whistle on government 
waste and be rewarded with part 
of the millions in savings

We are sending this special Fourth of July edition

of the Chaikin, Sherman, Cammarata & Siegel,

P.C., newsletter to call to arms all of our clients, their

families, and friends to step up and stop government

waste. In these difficult economic times, President

Obama has made it easier for citizens to come

forward and report government waste and be

awarded between 15 percent and 

30 percent of the money that is recovered as a result

of the information provided that saves taxpayer—

and that means you—money. The Federal False

Claims Act was passed in 1863, during the

presidency of Abraham Lincoln. It was popularly

known as “Lincoln’s Law.” The False Claims Act of

1863 was enacted to combat widespread fraud the

Union Army suffered at the hands of government

contractors during the Civil War. Congress learned

that the same horses were being sold to the Army twice,

sand was being substituted for gunpowder, and crates

full of sawdust were being shipped to the front lines

instead of muskets. The 1863 Act authorized U.S.

District Attorneys or private individuals to file suit on

behalf of the United States against people who filed

false, fictitious, and/or fraudulent claims with the

government. 

In 1943, Congress amended the False Claims Act

and removed the right of a 50 percent reward to the

relator (whistleblower) of the government waste,

replacing it with “fair and reasonable compensation.” 

The Act in its current form provides that 

an individual who “blows the whistle” on govern-

ment waste, the relator, would receive at least 

15 percent, not more than 25 percent, of 

the proceeds of any action forwarded to the

government, so long as the government deemed the

case worthwhile and pursued it. Even if the

government chose not to take the case, the attorneys

at Chaikin, Sherman, Cammarata & Siegel, P.C.,

could file it, and, if successful, the relator could

receive between 25 percent and 30 percent of the

proceeds of the action. In either instance, if the

whistleblower won the case, he not only gets his

reward, but the costs and attorney’s fees are also

paid by the wrongdoer.

Moreover, every whistleblower has been provided

protection from discharge, demotion, suspension,

harassment, and discrimination in their terms or

conditions of employment as a result of their

involvement as a whistleblower. The changes in the

law worked dramatically. For instance, from October

1, 2000, to September 30, 2001,

whistleblowers received over $210 million as

their share of the proceeds of cases brought

to recover damages. Examples of these cases

include a $15 million payment for overcharging the

Department of Veterans Affairs, $3 million to resolve

overbilling allegations at the Justice Department, and

over $9 million for fraudulent Medicare and 
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Medicaid cost reports. In 2008, relators

(whistleblowers) received $198 million in

total settlements, including payments to

individuals who reported government

waste of $56.25 million, $46.7 million,

$46.6 million, and $24.9 million. 

President Obama recently moved “Lincoln’s

Law” into the 21st century. Effective June 7,

2009, the False Claims Act was amended to

make it easier for individuals to participate in

the elimination of government waste. The

incentives remain the same. Millions of dollars

are available to individuals who, through their

lawyers, such as the whistleblower lawyers of

Chaikin, Sherman, Cammarata & Siegel, P.C.,

notify the government of waste, fraud, or theft,

among other wrongful actions that improperly

waste our taxpayer dollars. Be aware of the

opportunity to stop waste, and get a reward

worth millions of dollars. 

So you want to be a millionaire? Be a patriot

as well—look for and report government waste

to the lawyers at Chaikin, Sherman,

Cammarata & Siegel, P.C.

Partners Ira Sherman and

Joseph Cammarata have filed the

first False Claims Act case in the

history of the law firm. The case

has been accepted by the

government as a valid claim

demonstrating waste, fraud,

and deceit resulting in tens

of millions of dollars in

losses to taxpayers.

Although the case has

not yet concluded, it is

in the advanced nego-

tiation stage, and the sum

sought by the federal government from

the corporation that allegedly falsified

data and defrauded taxpayers is in excess

of $12 million. According to the law, the

relators of this information should receive

no less than 15% (15% of $12,000,000 =

$1,800,000) and no more than 25%

(25% of $12,000,000 = $3,000,000).

You too can be a “relator” 

of fraud, deceit, and theft by

corporations and individuals who

have government contracts or

otherwise receive money from the

government (e.g., Medicaid fraud).

If you believe you are aware 

of such a wrongdoing, call the

“Whistleblower Law Firm,” 

Chaikin, Sherman, Cammarata

& Siegel, P.C., and ask to speak to

Ira Sherman, managing partner.
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